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Issues Driving The Financial Plan
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•Many years since last review
•Rising operating costs (electricity, supplies, 

equipment, etc.)

•Rising personnel costs (labor, benefits, etc.)

•Major capital expenditures

•Membrane Softening WTP

•Sewer Force Main 50

•Water Meter Replacements

Necessary
Capital

Imp.
projects

Increasing
Supply
Costs

Higher
Water
Quality

Expectations

No Rate
Adj. for
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Treatment
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Aging Infra.

$125M

$9.5M

$6M



Existing Facilities
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Status Quo Financial Projections
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• Projected Operating Results
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Status Quo Financial Metrics
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• Days Cash on Hand
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depleted cash reserves



Status Quo Financial Metrics
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• Debt Service Coverage

0.00

0.50

1.00

1.50

2.00

2.50

2022 2023 2024 2025 2026

Debt Service Coverage

Debt Service Coverage drops below
target & covenant requirements



Status Quo Financial Metrics
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In Summary…

Doing nothing is 
NOT

an option 
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- RATE OPTIONS          -
BASED ON DCH GOALS



Scenario 1 – 360 Days Cash on Hand
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Scenario 2 – 300 Days Cash on Hand
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Scenario 3 – 250 Days Cash on Hand
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Debt Service Coverage Comparison
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Neighboring Utility Comparison
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Combined Water & Wastewater Bill

Monthly Water Bill @ 6,000 gallons Monthly Wastewater Bill @ 6,000 gallons Average Monthly Bill

Assumes an inside residential customer receiving 6,000 
Gallons (or ≈ 800 CF) of service per month.



Closing Thoughts
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Questions or Comments       
from the Commission


	Slide Number 1
	Issues Driving The Financial Plan
	Existing Facilities
	Status Quo Financial Projections
	Status Quo Financial Metrics
	Status Quo Financial Metrics
	Status Quo Financial Metrics
	Slide Number 8
	Scenario 1 – 360 Days Cash on Hand
	Scenario 2 – 300 Days Cash on Hand
	Scenario 3 – 250 Days Cash on Hand
	Debt Service Coverage Comparison
	Neighboring Utility Comparison
	Closing Thoughts

